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1. Transmitted under separate cover as Closure #I is a copy of a 
lengthy report prepared by Callender's deputy in which be explains all of 
the circumstances and events surrounding the missing funds in FJKACHINE's 
Paris office. It is, as a reading of 'Uils report will show, a considerably 
more complicated matter than the brief summary forwarded earlier by C, 

in referenced dispatch. 

2. Callender's deputy said that he was providing C and headquarters 
with a copy of fhclosure A report because of Callender's concern that New 
Irok may not be giving headquarters all of the information on this matter 
that has been received by New York from his office. He aecordin^y stipulated 
as a condition for his tiunlng over this paper that New York not be advised 

bv headquarters that they (headquarters) had received a copy of it throu^ the 
C ^ channel, t " assured Callender's deputy that this request 

would be releyed to headquarters. 
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Maaah 1858 

At appraxinately 8 P«lt« on 2S March 1958» Mr* Thomas 
Donsh^a informad ma that Mr* Russall Davy had Just statad to him 
(l) that an tba basis af information ahlch Mr* Ranald Loubart had givan 
Davy aarliar In tha day Davy and Loubart had baan to Morgan 4 Co** 
wharo Davy* on baing introduced by Loubart* had arranged with Mr* 

Robert Aabarhard for Morgan A Co* to prepare cut-off stateaants as of 
tha olasa af businasa on 25 March 1958 on all accounts maintained by 
this offica at that bank* to be ready tha following mcniing* (2) that 
Davy intaadad to taka control of tha cash box tha following nerning to 
verify the balances on band* (3) that the information provided aarliar 
by Loubart was related to a previous convaraatlon batwaan Loubart and 
Mr* Scballiar* Royal typawritar salesman* during which Sehalliar* 
according to Loubart* blanched and wae so struck that ha had to ait 
down and composa himself upon baing told by Loubart that Mrs* Bamadatto 
Kurtovitch* the offica bookkaapar* was planning to amigrata shortly to 
tha United States* Sehalliar explaining that Mrs* Kurtovitch had 
raoontly asked him for a loan of $800*00* (4) that Davy and Loubart 
considarod this circumstance to be suffieiontly disturbing and suspi-^ 
eious to warrant the above action* and (5) that Davy had not consultad 
Mr* MoCargar* nyaalf* or Donahue prior to taking tha above action for 
tha reason that tha latter individuals ware in Davy’s astimation totally 
pracccupiad with tha task of complating tha budget notarial with which 
MoCargar was to deport later that evening for Maw York* and that ac* 
cordingly Davy had aakad Loubart to aeccapany him to Morgan A Co* 

Donahue and I conveyed the above information to Mr* MeCargar* 

Mr* MeCargar immediately asked that Davy and Loubart be 
brought to his offico# Davy had already left tha building* but Loubart 
was praaant and appeared in MeCargar 'a office* In tha prasanea of By« 
col'f and Donahue* and in rosponsa to Mr. MeCargar 's questioning* Loubart 
eoi^firmad that ha had givan tha information indicated in (3) above to 
Ua«y and had aeoompaniad Davy to Morgan A Co* to arrange for cut-off 
etj^tamanta on tha office secdunts* Mr* MeCargar obaarvad that Loubart 
had.known Mrs* Kurtovitch far many years* that Loubart had roaommondod 
hof for employment as Loubart 's assistant at a time whan Loubart waa 
Adilinlstrativa Officer'^ /in tha organisation* that even if Mrs* Kurtovitch 
haijl in fact asked Sehalliar for a loan this would appear* on tha basis 
ofl jt^ubsrt * 6 account oY.ths conversation* to be a personal mattor 
bp/ti^aan Mrs. Kurtovitch and Sehallior whieh did not nacaasarily involve 
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th« offic« aeeounta or finaneoa^ and Ur» MoCargar than asked Loubort 
on what baais Loubort considered this olrouastanoe to be sufficiently 
disquieting to warrant the action which ^oubert had taken in the natter* 
Loubort stated that he had eeroly brought this infenation to Davy's 
attention and that Davy had deterained that the action taken was re* 
quired* Mr* MaCargar then observed that obviously Loubort was in 
agroeaent with Davy that the action taken was required* ^oubert stated 
that in his opinion Schallior's reaction was of significance and that 
he» Loubert* had followed a line of action which he took to be in the 
Coeeittee'e interest* Mr* MeCargar then asked Leubert why he had not 
brought the natter to Hr* MeCargar* a attention. Leubert stated that he 
had asked to see Qrey during the day and had been inforwod that Grey 
was busy with budget setters which had to be eoapletod prior to Mr* 
MeCargar's departure that evening for New York. I stated that at no 
tise during the day did Loubert indicate to se that he wished to discuss 
a natter involving office accounts or finances or a matter which he 
considered to be of importance and in the Gosnittee*s interests* ^oubert 
Bade no coBMnt* Mr* MeCargar then observed that he alone had ultisate 
responsibility for the accounts and finances of this offiee# that I was 
hit Deputyt that Donahue was the Administrative Officer# that Loubsrt no 
longer had ds legated responslbil! tits in this regard# and Mr* MeCargar 
then asked Leubert on what authority had he represented this effice in 
the errangemente made with Davy at Morgan & Ce* Leubert stated that 
he had attempted only to be helpful and had acted in what he considered 
to bo tho Conittoo^e intoresta* 

Mr* MeCargar inatrueted na to faeilitate the iausediete aseump«> 
tien by Davy of his duties in this office# to take any action required 
to obtain fUll elertfieetien ef the situation at the earlieat poaaibi# 
date# and to keop Hr* MeCargar fully informed of all davolopments* H# 
than departed for New York* 

26 

Davy arrived in tho office on 26 March 1968 around noon# ex- 
plaining that he had had a diaouaaien earlier in the morning with Mr* 
Summeracale ef tho Hoakinc and Sella Peris offies* Hs did not indicate 
the aubjeot of this discussion# other than to say that he had mad# a 
eourtaay call on the beels ef a letter ef intreduetien provided by Mr« 
Horhemmer ef the Haekine and Sells Nsw York offies and had discusssd 
this subject generally* 

By telephone# I then arranged an immediate meeting at Morgan 
& Co* between Aobcrbsrd# Donahue# and Davy* In hie office# Aeberbard 
gave’ the cut-off statements on the office accountc te Donahue# who 
immediately turned them over to Davy. 

In the afternoon of 26 March 1968# Davy took control of the 
cash box and lodgers and mads s cash count in the presence ef Mrs* 
Kurtevitch* Donahue Joined Devy and Mra* Kurtovitoh several tinea 
while the count was in process and was informed each time by Davy that 
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all was in ordisrt After the count* Davy eame to the door of my office 
and stated that he had completed the count and that "everything Is under 
control". 

27 i,?a8 

Shortly after noon on 27 March 1998* as we were leavlne the 
office for a staff luncheon which had been arranged to welcome. Mr. and 
Mrs* Davy to the staff* Davy informed me that all was not in fact In 
order and that Mrs* Kurtovltch had "taken" some 760*000 franoa* As it 
was lapeaslble* due to other coaraltnents* to meet that afternoon* X 
arranged to meet with Davy the following morning to go into the natter 
with him* On the way to and at the restaurant* I apprised Donahue of 
the Information Davy had given me* This was the first tine that I or 
Donahue had ever been informed by anyone that funds were missing from 
X the cash account* 

Z9 Mu*h ,US§ 

Barly on the morning of 28 March 1958* I called Mrs* Kurtovltch 
to my office and told her that Inasmuch as Davy had expressed a desire 
to dieeuaa certain matters regarding the cash count which had previously 
been made I should like her to inform me of anything eeneerning the 
count which she thought X should be aware of prior to this meeting with 
Davy* She then told me that there was in fact a shortage of funds in 
the cash account* that this was the result of the disappearance from the 
top of her desk of an envelops eenteining funds which she had obtained 
at the bank to replenish the cash account* that she bad signed a pro* 
misery note due 15 1958 for 760*050 franes* which the eaah count 

had revealed ee mieeing* and that she would replace thia sum at the 
earliest possibility* 

She stated ths t sometime in early March she had gene to the 
bank with a cheek for 1*000*000 franca made payable to the office for 
repleniihment of the cash account* that this money was placed in an 
envelope et the bonk* that ahe carried the envelope to the office* where 
she made one or two paymenta using monies from It and from the eaeh box* 
that she was then called from her office for some purpose which the 
couldn't recall* that she foiled to put the envelope in the safe, during 
the Intervol of her absence* and that later in the day she noted that 
it wga missing from the top of her desk* She said she had aWarehed 
averywhere to no avail* Whwi I asked if she thought the money might 
have been taken from her desk* since the hallway through the off iota 
pasaOa through her office* she stated that she trusted everyone in the 
office and would prefer not to admit such a possibility* She oeuld not 
recall whether any visitors were in the offices at the time* She could 
net imagine how the envelope could have dieeppeered and said that ahe 
did not exclude the posaibility that it might have ended up in the 
waatepaper basket with other papers* 

She stated* however* that she assumed full responisibility on 
^^he bosis of her negligence in failing to place the envelope In the safe 
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Immediately upon her return to the office* that she had therefore 
determined not to report the lose and to replace the money by borrowing 
auffielent fund# to cover the lose* whloh ahe had hoped to do before the 
monthly caeh count In oonnectlen with the financial repdrt for March. 

She told me that ahe waa not in feet certain as to how much money hod 
remained in the envelope at the tine of ita lose* aineo ahe oouXd not 
roconetruot with eortainty which paymonta had baon nada from tho onveiopo 
prior to ita loaa. Sho aaid aha had put part of hor March aalary into 
tho oaah box* and that her Intention had been to eoapleto hor poatinga* 
doternlno tho exact amount short* and replaoa that amount before tho 
March each count* 

She aaid that, ahe had decided not to report the loaa and to 
take the above caurae of action for the additional reaaona* aaide from 
negligonco on har part* that aha did not wiah to cause difficulties for 
the office and beeauaa aha did not wish to Jeopardise her chances of 
obtaining a Jeb with the Committee in New York* which* einc# ahe waa 
already in poaaeasion of immlgratioh visas for herself and her family* 
would make it peaaible for her to emigrate to the United States* 
asked that 1 not report the loaa to Mr* MeCargar* stating that Davy had 
premised her at the time ahe signed the promt aery note that he would not 
ooneider it neceeaary to report the leas to anyona in this effloe or 
to New York if the money were returned before the financial atatement 
for March waa eompicted* X rapllad that 1 waa of courae obliged to 
report the situation to Mr* MeCargar* that while 1 might understand her 
reasoning and motives 1 aincareiy regretted that she had not reported 
the miesing funds immediately upon discovery* and that her beet course 
of eotion would bo to ropiaco the funds at her earl lost poaeibliity* 

I than asked Davy to coma to my office* He repeated the 
information he had given me the preceding day* explaining that he had 
obtained a promlaory note from Mre* Kurtoviteh covering the amount 
miesing* due 19 April 1998* He said that he had initially asked her to 
sign a note payable 1 April 1998 but that upon her explanation that she 
hoped and folly Intended to repay the amount by the flrat of April but 
that aha could only be certain of repayment prior to the fifteenth of 
April ho had agreed to tho latter date* He explained that he had pre* 
vioualy told me from tho door of my office that "everything la under 
eontral” in order to create the Impreaaion on the part of the off loo 
staff within hearing range that there were no problema ever the cash 
count* I told him that Mrs* Kurtoviteh had informed me of his agreement 
with her not to report the missing funds to anyone In this offiee or in 
New York* Davy stated that Mrs* Kurtoviteh had premised to replace the 
money at the earliest poasibiiit/ and in any event prior to the due date 
on the promt sory note she had aigw^ed and that he had then agreed to keep 
the matter between them* He explained that this waa also on# of the 
reasone why* after the cash count* he had maJe the statement to me that 
"eVjerything is under oontroi*** but that after further conelideratlon 
dujfjng the night of 26 March 1998 he had decided to tell me about the 
niaaing funds and did so the following day* I asked Davy if he intended 
al/j^o to report the situation to New York* He said he did not Intend to 
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do 80 » I askod him If he thought that thla would affeet hie 'j^rofeeaionel 
statue in any way» to which he replied that in hie opinion ttre* Kurtevitch 
had ” taken* the money but that if it were returned within the agreed 
period he would conaider that he could properly be flexible enough to 
keep the matter quiet» stating further that be was new to the Job and 
organisation« that he had not expected to run into such a eituetion* that 
he had never run into this kind of situation before» that be did not 
wish to cause a great deel of difficulty over the matter^ which he hoped 
could be settled through return of the money# and that ho rocommondod 
that Mrs* Kurtovitch novor be given any further responsibilities in the 
organisation for handling funds. I then told Davy that on the basis of 
my knowledge of Mrs* Kurtovitch's performanco since my arrival in the 
office on 26 May 1997 and in the abeenee of evidence to the contrary I 
would be reluctant to admit the possibility that she had in fact taken 
the money but would be inclined rather to accept her etatement that the 
money had in seme manner disappeared from her desk* that every effort 
would bo made to got at the facts in the ease* and that within the frame* 
work of his functions in the office I would expect his full cooperation 
in this regard* 

Later in the day I disouseed with Donahue the meetings 1 had 
had earlier that day with Mrs* Kurtevitch and Davy* Donahue expressed 
the opinion that Mrs* Kurtevitch *s record and work in so far as ho knew 
it since his arrival in the office on 16 Doeeabor 1957 were such as to 
lead him to believe her statement that the shortage of funds resulted 
from a leas of these funds* barring evidence to the contrary* Both 
Donahue and X were of tha conviction that a full and dotal lad audit of 
all of the financial rocorda of tha offieo was opaential to a deter- 
mination of the faeta of the situation* and eocordlngly I called Davy 
to my offieo end requested that he undertake such an audit immediately* 
to be completed In the eherteet possible delay* suggesting that the 
outfit cover a period beck at least to 1 July 1957 and beyond that if 
suph* in Davy's opinion* were warranted* Devy stated that he would 
begin the audit ae teen ae peaaibla* and Donahue atreaaed the need for 
compiotonosa and dispatch* During the period through 17 April 1998* Z 
repeated thie request on many occasions and strassed the importance of 
su6h) an audit and the need for its rapid completion* 

, During the night of 28 March 1958 I talked to Mr* McCargar in 
New York by telephone and reported to him the events which had taken 
place since hie departure from Paris* He immediately instructed me to 
sdk l^vy to do e complete audit of the books and records of the office 
as tit back as Davy* in his own Judgment as a CPA and auditor* believed 
neemasary under the clreufflstancea* I reported that thie request had 
already been made* and Mr. McCerger instructed me to do everything 
n^easary to facilitate in the shortest period of time the completion 
Of! a' report by Davy on the state of our financial records and as to 
vfh#Yh^^ 9r not there was any evidence of financial manipulation. 
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On 1 April X998» 1 ha^ lunoh with Davy* during whioh pra* 
parationa of tho finanoial reports for aiaroh ware diaeuaaad* X asked 
Davy whether he Intended to observe his agreement with ^s« Kurtovltoh 
or whether he intended to note the missing funds in hie finanoial report 
as of 31 Harah 1958« He stated his intent that if the funds were re* 
placed prior to oompletlon of the report he would treat then as having 
been on hand as of the 31st of March* He explained further that since 
he was new on the Job and since in any event he wished to incorporate 
several changes in the format of the finanoial reports he would be 
unable to complete the March report for some tino* notwithstanding the 
assistance Mrs* Kurtoviteh had been giving him* during whioh interval 
be hoped Mrs* Kurtovitch would bo abls to return the full amount out* 
standing* X raiaad no objection to this* since the situation was being 
reported to MeCsrgar in Hew York* 

a ,AagJLi,tf,aa 

During the night of 3 April 1938 I talked to Mr« HoCargar in 
New Yerk by telephone and reported to him the develepaenta which had 
taken place since 28 March 1938* 

4 , n A Mill 

On tho 4th or 3th of April* during preparation of the financial 
report for Mareh* Davy disoovarad that Mrs* Kurtovitch had erroneously 
entered a eaah refund of 2*100 francs into ths cash account ledger as 
a refund of 21*000 francs* and this discovery had the effect ef in- 
creasing the total of funds missing from 760*000 franca to 778*900 
francs* Mrs* Kurtovitch Imaedietely stated her Intent to replace the 
additioDsl 18*900 francs* This new situation was reported to Donahue 
and to me by Davy and Mrs* Kurtovitch separately* without delay* 

On the 3th or 7th of Ap^^x* Mrs* Kurtovitch informed me that 
8l)e had the sum of 220*000 francs on hand and that she hoped to obtain 
the balance and replace the full amount lost within a day or so* 

im 

f During tho night of 8 April 1938 1 talked to Mr, McCargar in 

Naw.^Yerk by telephone and reported to him the developments which had 
t^4e place since 3 April 1938* Mr* McCargar Informed me that Davy had 
aXr4^dy made a report to New York eoncornlng the shortage of funds as 
of 24 Meroh 1938* Mr* McCargar asked as to the statue of Dsvy*s audit 
j and import* 1 reported that Davy had advised me on several occasions 
th^t He had not in fact begun the audit as yet* due to hlr» preoocupetion 
wi^h'^pi^paration of the financial report* M^^ McCargar Instructed 

mi tejA^lmpress upon Davy the urgency ef the heed for a completed audit* 

A f • 




7 ^ 



al$9 aakatf tbat ha b« advlatd inMdlataly by cabla aa aaon as tha 
full avaunt of tha viaaing funda had baan raplaaad* 

3L-AttUJL,mi 

On 9 X xaft ^aria far Muniah and Barlin an afflaial 

buainaaa* 

10 i^ariX 1958 

On 10 April 1998 Mrs* Kurtavitah aueeaadad in obtaining furthar 
laana and raplaaad what waa than thought to ba the full avaunt of tha 
aaah ahartaga^ 778ttM franaa* Thia tranaaation waa auparviaad by 
Donahua# and the full avaunt waa turned avar to Davy in axahanga far tha 
praviaary note which Mra« Kortavitoh had axaeutad with Davy at tha tlna 
tha ahartaga waa originally diacevarad* Donahue than oablad Mr* UaCargar 
in Now York in faming him that tha full avaunt of the shortage had bean 
raplaaad* 



Berlin* 



Lata in tha night of 10 April 1998 X returned to Parle from 
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On tha morning of 12 April 1958» the Bareh financial report 
woe eovpletad* It had baan prepared by Mrs* Kurtavitah under Devy*a 
elaaa auperviaian and had been typed by dra* Kurtavitah* According 
to Davy and Mrs* Kurtavitoh» the report had been further delayed by tba 
feet that in reviewing the finished copy Davy had made several carrectiona 
and had decided to make ana or two miner ebangea in format* Theca 
corrvetians and changes were then made by Mrs* Kurtavitah* and the 
finished report* signed by Davy* waa turned aver to me shortly before 
vy ^aperture far Orly to moat Mr* MeCargar upon his return from Mew York* 
Thai repart contained no mention of the shortage of funds as of 31 March 
190te* 

■ / i On the way back frav Orly* I roper tad an the ant Ira eituatian 
in /detail* During the course of our diaeu salon s* Mr* MeCargar told me 
tmt aatwithotanding the favarebla ivpreaslana idiich we had gained of 
ws; Kurtovltch during the period of her evplaynent to date her dis« 
wisiel was vandatary under the elreuvstances but that* in the interest 
^of yecavering the Covvittee's funds in full* notice to bar of her ter* 
vinj^tien could be delayed far a certain time* 

Upon ay return to the office* with Mr* MeCargar* later in tha 
dayi Donahue informed uis that while I was neating Mr* Cargar* Davy had 
coml^ to Donahue*s office to discuss with him bath the ^rdh financial 
rep^hrt and a separate statsnent which Davy had sent to Mr* Theodora 
Augi^tine as a confidential supplement to the financial report* which 
staifovent set forth an analysis of the several rent advances and can* 
Yenfilinoe laane which had been made tc staff members from the cash account* 
Thil's statement contained no mention of the shortage of fundo as of 31 






Mareh 1958* In •xplaining this statenant to Donahua* D»vy diaeovarad i 

that tha flgura on tha ^areh financial report for total each an hand i 

wag 189»000 franca in axcoaa of tha figure ha know it to bo« Hra« I 

Kurtovitoh had already loft tha office and could not bo raachad by i 

talaphoao. Davy than arranged that tha March financial report bo 

eorrootad to reflect Davy*a figure for the total of cash and authorised i 

advancea as of 31 March 19S8» axeluding mention of the 778»900 franco 

aiaaion as of that data but replaced by Mre. Kurtovitch^en 10 April i 

1938. Davy then left the office to go hama. Shortly thareaftert Mra« i 

Kurtovitoh returned Donahue’s telephone call. Donahue called Davy» end 

it was arranged that both Mrs* Kurtovitoh and Davy would inmedlataly i 

return to the office to examine the 189*000 franc diffarenoe* Upon 
their arrival* and after rechaeking the financial report* ^ra. Kurtovitoh 



discovered that the above difference resulted from an error in posting 

travel advances in the amount of 8430 made from our dollar account. t 

Those advances had been posted twice* once as an expenditure from the \ 

\ dollar account and once as an expenditure in travellers* cheques free i 

tha cash aeeeunt* After verification from the file of letters of ln~ 

struction to the bank that the expenditure had in fact been a transaction * 

In the delieir account* and upon correction of the cash lodger entry in i 

acoordonoe with this verification* the effect was to Increase the eaeh < 

ledger balance by 189*000 francs* or the equivalent of 8430 from the 

trovolloro* ohoquo portion thereof* and hence to ineroaao* in of feet* i 

the total of funds miaoing as of the original cash count on 26 March 

1938* making this total 967*900 francs* Mrs* Kurtovitch than mat with i 



Davy in bis affleo and axocutad a promisory note for Davy for the amount i 

of 189*000 franas and statad har intant to raplaeo thasa funds at tha 
earliaat peaaiblllty* Shortly thereafter* in discussing this promisory 

note with Donohue* Davy stated that Mrs* Kurtovitch had reveal od to him i 

that she had "taken* the misoing funds* In separate conversation with I 

Donahue* however* Mrs* Kurtovitoh stated that she did not take the money 
and that it was lost* misplaced* or stolon* 

Upon obtaining the above information from Donahue on our ar-> 
rival in the office on the afternoon of 12 April 1938* Mr* MoCargar gave i 

Instruetiona that the March financial report should be hold in the 
offices until Monday* the 14th of April* at which time further discussions 
would bo hold on the subject* 

u. AjMtii mi 

On 14 April 1938* Donahue* Davy* and I mot In Mr. MeCargar’a 
office* At Mr* McCargar's request* Davy reported on all dovolopments 
ainco Hr* McCargar's departure for New York on 23 Mareh 1938* In answer 
to Mr* McCargar's specific question* Davy again stated that in his 

opinion Mrs. Kurtovitch had In fact taken or "borrowed** the mlseing funds. i 

Mr. MoCargar than reiterated to Davy ny earlier and repeated requests i 

fox a comploto audit of our books of account and financial records os 

far back as Davy* In his professional judgment* considered necessary and i 

requested that this bo done with all possible haste. Mr. MoCargar then i 

defined three categories of advancos which from that date would constitute 
the only authorised advances permissible in the office* as followsi 

r 

\ 



I 



(a) advaneaa In oonn»ction with tha initial heavy expanaaa of renting 
housing aceewaodatlonat (to) travel advances and advances for official 
entertainBent» and (e) stances to the separate petty cash fund main* 
tainod by a designated officer* currently ayself* to aeet official pay- 
Dents which might have to be nade on weekends or holidays* when the 
regular cash account funds are not obtainable* Ur* UeCargar instructed 
me to arrange that all members of the staff repay by 18 April 1858 all 
advances whieh do not fall in the above categories* This was accompli shed* 

The March financial report was forwarded to New York on 14 
April 1958 together with a memorandum setting forth uetails on the dis- 
covery that the additional 189*000 franca wore missing as of 26 March 
1958* Davy provided McCargar with a copy of a *^8eviacd statement 
of Cash on Hand** prepared by Davy* whieh listed the 189*000 franca aa 
being outstanding to Mrs* Kurtovltoh and as having been obtained by Mrs* 
Kurtovitch on 31 March 1958* which he had forwarded to Mr* Augustine to 
replace the earlier confidential supplement to the financial rapert* 

This atatoment nade no mention of the 778*900 francs missing and repleeed 
on 10 April 1958* 

AS 

On 15 April 1956* 1 again diaeuaaod with Davy the progress of 
hie audit* He informed me that he had completed the months of March 
and February 1958 and was working on the month of January 1958* He 
stated that he planned to do a detailed audit back through December 1957 
and then only spot checks for the period November through July 1957* I 
told Davy that this would be insufficient and that the requirement was 
for a detailed audit back at least as far ac 1 July 1957* to the previous 
audit* and beyond that date if the records gave any evidence of mani- 
pulation* 



On the evening of 15 April 1958* while reviewing the entire 
eituatlon with me* Donahue recalled that in one of his early conversations 
with Davy shortly after the funds had been found to be mieeing Davy had 
stated to Donahue that he suspected Mrs* Kurtovltoh of "borrowing* the 
money* that he had certain evidance *in black and white* supporting this 
oontentlon* and that when he knew Donahue better he* Davy* would tell 
Donahue what it was* 

Aft 

On the morning of 16 April 1958* In the course of conversation 
with Qeneral Howard L* Peokhaa* who was In Paris during the day* aeneral 
Peekbaa shewed me a letter (which 1 believe is dated 2 April 1958) whioh 
hevhad received from Loubert and asked for my comments on it* I stated 
t^t I had been unaware of the existence of the letter up to that time* 
tbet to the best of my belief Mr* McCargar was likewise unaware of the 
existence of the letter* that the letter revealed an attitude on the 
part :of Loubert whieh X considered to be inconsistent with his position 
and miles* since he had written out of ehannela and had stated in the 
letl^r that he considered himself able to decide which program matters 



I0< 




should bo rofoYrod to Bauor and Mr* McCargar and what did not oonoorn 
Bauor and Mx* MeCargar* and that I did not eonaldax tho progran proposal 
outlinod in tho lottor as warranting onyono'a sorious oonsidoration* 

Lator in tho norning* Gonoral Pookhoa showed tho lottor to Mr* UoCargar 
and also discussod the lottor with Loubort. 

On tho afternoon of 16 April 1968# prior to Mr* McCargar % 
doparturo for Roao on that afternoon# Mr* McCergar# Donahue and I mot 
to diseuss tho devolopnonts of tho 16th and 16th of April# Conoorning 
Davy's comaonto to Donahue in roforoneo to his ovidoneo "in black and 
white” against Mrs* Kurtoviteh* Mr* McCargar# upon hearing tho details 
froa Donohue# instructed me to request an explanation of the cireumstanees 
froa Davy and obtain froa hia the document or documents to which Davy 
had referred# Following ay report on Devy's explanation of the status 
of his audit# Mr# MoCargar instructed me to press Davy to expedite his 
work and to take any steps which 1 night feel necessary to speed up this 
work# 



On tho morning of 17 April 1968# I called Donahue and Davy to 
ay effieo# In dlacuaaion with Davy# Donahue referred to the earlier 
exchange in which Davy had mentioned having evidence ”in black and white” 
of Mrs* ICurtovitoh^s guilt# and Davy confirmed both hla auaplelona of 
Mrs. Kurtoviteh and his eounonts to Donahuo regarding the documentary 
evidence* X then explained to Davy that since the situation tranaoendod 
financial aattera and eoncarnod Mrs* Kurtoviteh as a staff meaber of 



this offieo it waa incumbent upon hia to provide me with a complete 
explanation of any and all information which he had on the matter# in~ 
eluding the documents which he had aarlier stated were in his posssssion 
I further explsined that Donahue and I had diseusssd this with Mr* 
MeCsrgsr prior to his departure and that Mr* McCargar had inatructed me 
to request this information and the documents of Davy# Davy stated that 
he did not in fact have the documentary evidenea and had not in fact 
aeon it but that Loubert had told him of its exlateneo# which fact was 
one ef the bases of his suspicion of Mrs# Kurtoviteh* Davy txpXainsd 
that Loubsrt had told him of previous shortages in Mrs* Kurtoviteh *s 
cash aooount during the period when ^oubert had been Administrative 
Officer* He said that Loubert had told him that he# Loubert# had loaned 
Mj^s* Kurtoviteh money to cover these shortages# that he had documentary 
eV^ldsnoe to prove this# and that he had not reported these oiroumatanees 
Mr* MoCargar at the time* Davy stated that he had not doubted 
^ubert*s veracity and that he had not asked ^oubert to produce the 
/^bcumentary evidence to which Loubert had referred* Davy further stated 



/that Loubert had asked Davy not to reveal this information to anyone# 

^ Utat Loubert had menticnad having in hia poaaaasion certain information 
against Mr* McCargar which ho# Loubort# would bring to General Pacbham's 
at^ntion If Mr* MoCargar or anyone else attempted to harm Loubort for 
hiA failure to report the previous shortages* Davy stqtod that Loubert 
had said to hia that this other information on Mr* McCargar would cause 
sr eomploto upset In tho offlco and that Loubert had asked Davy not to 
Reveal anything of their eonveraation to anyone* In response to my 






qutttionin^f Davy statad that ha did not know tha nature ef the infer* 
matien which Loubert referred to as being against Mr» McCargar but that 
he tended to believe that Loubert did in fact have euch infornation» en 
the basis of Davy's reasoning that since Loubert had been accurate in 
his earlier suggestions that funds would be found missing in Mrs* Kur* 
toviteh*s cash account then Loubert would also probably be accurate in 
his reference to information against Mr* McCargar* At least three times 
during the dicussion which ensued* I quarried Davy en Loubert 's reference 
to aeneral Peckham as the person to whom Loubert would bring the infer* 
matien on Mr* McCargar* and Davy confirmed that Loubert had In fact made 
this reference* Davy said that Loubert had expressed the belief that 
Mr* McCargar was hostile toward him and that he* Loubert* had in fact 
for some months been in Mr* McCargar* s diafaver* During the diaeussion* 
Davy atated* and repeated several times* that ha had made no previous 
mention of his conversation with Loubsrt or of Loubert *s remarks to 
anyone in or out of the office* that he did not intend to do so in the 
future* that he considered this situation eutaide his domain as Accountant* 
and that hs sincerely hoped* in view ef what he thought would be grave 
repercussiena for the office and the organisation* that neither Donahue 
nor 1 would consider it neeeaaary to relay hia repetition ef Loubert* a 
remarks to anyone else in the organization* At one point* in fact* Davy 
counaalltd ua not to report en any of thi In this same meeting* I 
again diaeuasad Davy*s audit with him* and he gave me the estimate that 
he could complete the work in approximately two weeks* 

On the evening of 17 April 1958* I talked to Mr* McCargar In 
Roma by telapbene and reported to him in detail on the developments since 
his dspsrture from Paris and on the statements made earlier that day by 
Davy* Nr* McCargar inatructsd ma to make a furthar effort to speed up 
the completion ef Davy's audit and to telephone hia the following day 
with the reauite of this effort* He also stated that he would* under no 
circumstanoea* see Loubert alone in the future* 

u abxu 

In accordance with these instructions* 1 again diaeuaaed the 
audit with Davy in Donahue* e pretence on the morning of 18 April 1958* 
and upon obtaining Davy's atatament that a further two weeka would in 
fact be his minimum requirement to complete the work 1 etated that ar- 
rangamaiita could be made for professional assistance if he believed this 
would advance completion of the job* Davy replied that he believed this 
to be unneceaaary but that he would consider the matter and advise me 
later in the day* In the afternoon of that day* Davy informed me and 
Donahua that he had decided to accept assistance* that he had discussed 

the matter with Summerscale of Haakina and Sella* and that he had agreed 

mth Summerscale that the latter would cable Haskins snd Sells in New 
Toirk to obtain clearance to assign a staff member in Paris to enter 

thie office and assist Davy with his audit* I immediately informed Davy 

that this was contrary to my understanding with him and in fact contrary 
to normal procedures* and I Instructed him to contact Summerscale and 
cancel these arrangements* pending completion of arrangements through 
hemal channels* Davy subsequently Informed me that he had withdrawn 
'his request to Summerscale* 
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Lat«r in the afternoon of the aane day» I taXkod to Mr* 

MoCargar in Roao by toXophono and reported these develepttents. Mr* 

McCargar dletated his raqueat for information aa to when Mr* Thomaa 
Hyara» the Committee Seeurity Offieer* might arrive in Paris* stating 
^r* MeCargar*a important need for Myera* preaence (PTEXNY M9 of xa ApriX 
195$}* and* based upon our mutual desire for an Independent audit* dictated 
his official request for a fuXXy complete and detailed audit of all the 
records in this of flee by Haskins and Sells ( PTEXNY 546 of 18 ApriX 1958)*. 



On 20 ApriX 1998* Ur* John F* Leieh arrived from Mew York. On 
this and subsequent days* Ur* Leieh was briefed by me and by Donahue as 
to the current situation in the office and as to the developments which 
had taken place from 29 March 1998 to date* 



On 21 April 1998* Davy informed me and Donahue that during the 
oeurae of a telephone conversation that day with Summerscale on locating 
an apartment Summerscale had informed Davy that Summerscale had received 
eabled instructions from Haskins and Sells Mew York to undertake a com* 
plots audit of the records of this office with Davy's assistance* I also 
informed Davy that Mr* MoCargar had requested such an audit on 18 April 
1998* Davy stated that Summerscale had expressed surprise that his in* 
structiens were in effect the inverse of the arrangements which Davy 
and Summerscale had previously decided upon* Davy likewise expressed his 
surprise and his concern* from a professional point of view* and ha in* 
formad ua of Summaraoala'a intent to query hi a Hew York offioo by cable 
and to point up the nature of Davy's eerlier request to Summerscale* 
including an endoraamant by Summar seals of Davy's aarlier approach* I 
•xplalnod to Davy that the decision to undertake the audit in the manner 
ralayed to Summoraeal# by hia New York office had baan reaehad by tha 
apprepriata of fieora of the Committee in New York* and I oxpreaeod th# 
opinion that neither Davy nor Summoraeale were in a position to question 
aoriously Summoraeal# 's inatruotiona* advising against their formsl 
questioning of those instructions and reiterating tha urgent need for 
the oarlioet poasihla eomplatlon of tha audit* Latar in tho day* Davy 
Informed me that Sunuaeraeale had not in fact sent tha cable under 
oonalderatlon* 



On 22 April 1998* word was received from Now York (NYTEXP 447 
of 2i April 1998) that Ha akin a and Sells wers being instructed to under* 
take the audit and that we ware at liberty to communicate wfith Summaracaio* 
I informad Davy of tha contents of this moeeage and tolephonod Summerscale 
aa to the oarllaat poaalbla data that he could begin the audit* stating 
that I would appreelata his undertaking to begin the work that afternoon* 
the 22nd* Summerscale stated that ha had baan surprised to note that his 
Instructions aoemad to go counter to Davy's earlier recomaehdetiens to 
him* Summerscale* to which I replied that both Davy and nysalf war# 




bound to oboorvo the docloion taken by our ^ew Vork office end that under 
the elrounetaneos end ereeklng on bebalf of Hr* McCerger and the CoMlttee 
in New York I would appreciate the earlleet poeelble Initiative on hie 
part to aeelgn a etaff to the job without delay* SuaBorecale etated that 
ho found it Iwpoaelble to begin the job on the 22nd* but after coneultlng 
with a partner present In hie office he etated that he would arrange to 
start the work the following afternoon. 

i?. AMT» im 

On 23 April 1958* Suweraeale telephoned to etate that again 
he found It lapeaelble to start the work aa acheduled but that he would 
send eoweone around the following Bornlng to begin the audit* explainihg 
that In the Interval he had every confidence In Davy's ability to continue 
the job* 

84 AMil I9it 

On 24 April 1998* Hr. Leich left Parle for Straebourg* Late 
in the morning Mesara* Roblllard* Evans* and Roberta from Haaklne and 
Sella Paris arrived In the office with a letter of introdootion from 
SuBBeraoele* In Donahue's presenee* I outlined briefly and in general 
terns the situation confronting us with regard to the funds nlealng from 
the cash account and stated that a complete and detailed audit of all the 
fiaeel recorda of this offlee was required* that this exaninatlon should 
Involve every Item of these records back as far as 1 July 1957 and beyond 
that If there were any Indication that this would be necessary to obtain 
all the facte In the situation* that there was urgent need to complete 
the audit at the earliest possible date* and that acting on behalf of 
Mr* McCargar and the CoBBittee X assured Robillard end his associates 
of the full cooperation of every member of the office In any manner which 
Robillard eight dace necaacsry to obtain all the facts bearing on the 
audit* Robillard stated that Suaaersoale and other aeabers of Haskins 
and Sells* Including hiaself* were already reasonably well Inferaed on 
thf situation In our office* as a result of a nuaber of conversations 
wl^ch Davy had already had In the Haskins and Sells office* I said that 
l/was available at any time for consultation on any natter* and that 
JDonahue* aa Administrative Officer* would work closely with Robillard 
^'and his ssaoclates in any manner they wished to indicate* 

/ I then called Davy into this meeting* Introduced Davy to 

Robillard and his assoelatos* restated the requirement of e eomplote and 
dotallod audit of all the fiscal recorda of this offlco aa far back at 
loaat aa I July 1957* restated my assurance of the full craperatlon of 
ovory momber of thla office in any manner which Robillard might doom 
nooessary to obtain all the facts bearing on the audit* a.^d stated that 
Davy* as Accountant* would work closely with Robillard and hie aaaoeletea 
in any manner they wished to indicate* 

I then asked Robillard for his estimate of the date of completion 
of \\he audit. Robillard stated that he could net give such an estimate 
before 28 April 1958* at which time the audit would have progressed 
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sufficiently to permit such an estimate. I then showed Robillard and 
his associates to the conference reom* Davy produced the requested fiscal 
records* and the audit was begun. 

Later on 24 April 1958* General Peckham arrived In Paris and 
Mr. McCargar returned to Paris from Rome. Donahue and I reported to Mr* 
MeCargar on all developments which had transpired during hla abaonoe. 

On the morning of 23 April 1958* Mr. McCargar Informed me that 
he had mentioned to Qeneral Peekhaa that because of certain difficulties 
wlth.Loubert which posed a disciplinary problem for Mr. MeCargar and 
because Lcubert had not as yet been Informed of the Committee* s decision 
to terminate the FECS organizational structure* whioh also posed a 
problem in discussing FECS aotivities with Loubert* Mr. MeCargar would 
appreciate Oeneral Peckham* s agreement not to accept an interview with 
Leubert* to whioh General Peckham aaaented* 

Later in the day* Mr. John Bauer arrived in Paris from Munich, 
during a meeting between Mr. MeCarger* Bauer* and myself* Mr. MeCargar 
asked Bauer whet his reeemmendationa were regarding Loubert* the eir* 
oumstanees having already been described to Bauer at lunch. Bauer 
replied that his recommendation was that Loubert be dlaoharged Immediately 

aiAMiJL^uag 

On 27 April 1953* Mr. MoCargar and I went to Strasbourg. 

29 AprJLA l»a« 

On the afternoon of 29 April 1958* Donahue telephoned Strasbourg 
for Mr. ^Cargar. As Mr. MeCargar was in a meeting 1 took the call. 
Donahue reported (l) that Robillard had not appeared in the office on 
28 April 1958* that in response to Donahue's request on the afternoon 
of the 29th ee to en estimate of the date of completion of the audit 
Robillard had asked for another day before giving this estinete* (2) 
that Davy had called Donahue to his telsphone on the afternoon of the 
29th to speak with Mrs. Kurtovltch who was then outside the office* that 
Mrs. Kurtovltch had explained in this conversation har Imadiate need 
far 15*000 francs to pay the doctor (from whose office she was speaking) 
for medical attention which the doctor had told. her she then needed* that 
Mra. Kurtovltch had requestad Donahue's suthorlzstlon of a 15*000 franc 
advance against her May salary* that Donahue had agreed to this* that 
Mrs. Kurtovltch then returned to the office* obtained the 15*000 franca 
from Davy* and loft the office* stating that ahe was returning to the 
doctor’s office to pey her bill* and that Mrs. Kurtovltch had subsequently 
returned to the office to continue her duties there. I then told Donahue 
that 1 concurred in his decision. 
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Late in the evening of 1 May 1958* Mr. McCargar and 1 returned 
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On thn morning of 2 May 199&9 Mra» Doioroe PaX^ Informod mo 
of tho dotailo of a convoraation botwoon Davy and Robillard which aho 
had ovorhoard whIXa working In her office on the afternoon of 30 April 
1998» I advised her to make this Information a matter of the written 
record* 



Shortly thereafter • Donahue informed me (l) that Immediately 
upon his return to the office after lunch on 30 April 1958 Mrs* Palh had 
Informed him of the details of the conversation between Davy and Robillard 
which she had overheard on that day* (2) that he had thereupon again 
requested of Robillerd the awaited estimate on the earliest possible date 
for completion of the audit* that Robillard had taken this occasion to 
state that a great deal of gossip and talk had come to him during tho 
eourae of his work in the office but that as auditors he and his cel* 
leagues would obviously coviflne themselves to the facts# as they oould 
be substantiated by the fiscal records of the office# that Robillard had 
further stated that he believed the audit could be completed by 9 M^y 
1958 but that two or three days would thereafter be required to complete 
the written report# (3) that Mrs* Kurtovitch had Informed Donahue that 
Davy had told her during the morning of 29 April 1958 that Davy was 
intorasted that Mrs* Kurtovitch not suffer from the oircumstaneec of the 
situation and that even if she were to lose her position with PEER there 
would still be the possibility that she might work with Davy as a member 
of the Accounting Division to do his paper work* and (4) that Mrs* 
Kurtovitch had Informed him on 30 Apxil 1958 that she had obtained 
ascurancee from a friend of her family covering a loan to bo arranged on 
8 May 1958 which would enable her at that time to replace the 189#000 
franos outstanding# that she was however completely out of funds for the 
maintenance of her own family and therefore requested Donahue* a 
authorisation for a further advanoe of 30*000 franos against her May 
salary* that in the Interest ef obtaining full replacoment of tho 189*000 
francs outstanding he had authorised and made this advance on the bcais 
of his recaoning that Mrs. Kurtovitch had obtained through loans and bad 
roplacod In the cash account the sum of 778*900 francs# that aho wac 
actively engaged In attempting to replace the further sum ef 189*000 
francs# that her Intent to replace the latter sum was not as yet to be 
questioned* and that a lack of personal funds wet underatandable. I told 
Donahue that X cenourrsd with him In this decision. 

X was then called Into Mr* UeCargar*s office. Mr* McCargar 
shcwlsd ma Mrs* Pair's memorandum* written during ths interval since my 
earlier meeting with her# on the conversation between Davy and Robillard 
whlea sho had overheard on 30 April 1958. A photocopy of this momcrandum 
la attSehod horeto for the record* Mr. McCargar asked me If there had 
bebn ^mny response to date to his earlier request to New York of 18 April 
1958 as to when Myers might arrive in Parle. On my negative reply* he 
etatea that he was ef the convletlon* In view of the disruptive and de« 
moyallMng effects of the remarks which Davy had variously made to the 
auditory* Mre. Kurtovitch. Donahue* myself* and to several of the 
aecrjstaf^4«* the office* that the situation had reached the point where 
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hl8 sens* ef duty and responsibility could no longer permit him to 
peatpene a direct intervention on his part to curtail Davyds irresponsible 
conduct in this regard* despite his preference that such intervention 
be made on all levels of the situation at once by e competent officer 
from New York* in view of Loubert'e threats against Mr* McCargar and in 
view of Mr* McCargar *s own dosire that the matter therefore be handled 
by aueh an officer to avoid further dispute and difficulty within the 
Dlvieion* Mx« McCargar furthar stated that notwithatanding this lattar 
point and his desire that the situation ba resolved with the least 
possible ill effect upon the entire organisation* whioh might arise 
through some unpredictable public or private reaction on the part of 
Loubert* he eould not in full consoience furthar peatpone a confrontation 
with Lottbort on tha 'atter'e throats against Mr* McCargar and on tha 
natura of the edver information which Loubert had professed to Davy to 
have egeinet Mr* McCargar* X expressad eomplate agreeaant on all points* 
Mr* McCargar than informad me of his decision first to discuss with 
Lottbert in ay presence Loubert *s personal letter to General Peckham on 
program mattare* second to confront Loubert and Davy together* in the 
presenee of ayaelf and Donahue* regarding the statements whioh Loubert 
had made to Davy and those which Davy had made to me and to Donahue since 
the situation first arose* and third the termination of Mrs* Kurtovitch 
or her reeignatien eould no longer be poetponed. 

Mr* McCargar than dictated his request to New York (PTEXNY 
667 of 2 May 1968) for a reply to his earlier message (pTEXNY 646 of 18 
April 1968) concerning Myers ^ presenee in Paris* 

Accordingly* Loubert was called into Mr* McCargar 's office* 
McCargar infermad Loubert* and I confirmed tha fact* that during his visit 
to farie on 16 April 1968 General Peckham had shown both of us Loubert*s 
earlier letter to General Peckham concerning Loubert' s discussions with 
a Pi^eneh motion picture producer on the possibilities for the production* 
withl FEC assistance* ef s motion picture on the life of Lafayette* 

Loubprt Indicated that he had written such a letter* Mr* McCargar asked 
Loubert why he had not previously Informed Mr* McCargar of these dis- 
outSMne Involving a French citixen and a proposed project fer FEC 
supMVt* Loubert replied that inasmuch as the producer was a peraonal 
aeeMmitttance Loubert conaidered that the matter wae still in the realm 
or Mis own personal affairs* M^* McCargar then asked on what basis 
l^uHrt had considered It possible to communicate directly with General 
peckilitm on such a subject without first discussing it with Mr* McCargar* 
Ld^ert made no reply* Mr* McCargar then observed that in hla letter 
Loubert had stated to General Peckham that Loubert was referring the 
p^gAVm proposal to General Peckham because the program itself fell 
^tsiae the competence of Bauer and Mr* McCargar within the framework 
'of PEGS and PEER* and Mr* McCargar asked Loubert by what right Loubert 
could presume to make such a decision* Loubert made no reply* After 
having bean pressed several times by Mr* McCargar to give an accounting 
for action* Loubert finally stated that ''other conditiona” made it 
poaol^le for him to take such action* McCargar asked Loubert what 

these other conditions were* Loubert made no reply* Mr* McCargar then 
demanded that Loubert answer the question* to which Loubert replied that 
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if Gr«y would leave the room Loubert would explain what he meant by 
"ether cenditione"* Mr* MeCargar refuaed to aeeept thie* told Loubert 
that he might aee him alone later in the day» and diamieeed Loubert from 
hie office* 



After lunch on the came day» Hr. MeCargar called me* Donahue* 
Davy* and Loubert to hie office* Addreaelng himself to Davy* Mr* MeCargar 
enumerated the statements which Davy had attributed to Loubert during 
Davy’s discussion with Donahue and myself on the morning of 17 April 
1958* as reported above* Mr* MeCargar then asked Davy whether he had in 
fact made these statementa* Davy stated that he had gone out for coffee 
with Loubert a day or two after the cash count on 2b March 1958 had 
revealed the shortage of funds» that he had done so for the purpose of 
thanking Loubert for the latter’s "tlp-eff” on this aubjeot* and that 
during tho oourse of their converaation on this occasion Loubert had made 
the statements to him which he reported to Donahue and myself on 17 April 
\ 1958 with the sole exception that neither Loubert nor he had ever mentioned 

General Peekham as the individual to whom Loubert would reveal what he 
had against Mr* MeCargar* Donahue and I took exception te this point* 
sines Davy had mentioned General Peekham in this connection at least 
thrse times in my cffics* Mr* MeCargar then asked Loubert if he had in 
fact mads these atatemsnts to Davy* Loubert confirmed that ho had mada 
the statements* with ths sole exception that ha had mada no mention of 
General Peckhem* Mr* MeCargar then asked Loubert to state whatever case 
ha considered himself to have against the office* Mr* MeCargar* or any 
ether nambar of the staff* Loubert refused* Mr* MeCargar then ordered 
Loubert to state hia east* Loubert refueed* saying that he had the right 
to refueo Mr* MeCargar *s order and that he would make hie chargee only to 
tho "proper authority in Now York"* Hr* MeCargar then told Loubert that 
he eoneidered Loubert ’e conduct of the past few months ee strange* that 
he considered Loubert’s present role in the situation as eompletely beyond 
ceay^reheneion* that on the surface of things he considered Loubert to be 
a iWacurity risk* that he had requaatad the presence in Paris of the 
^mmittee’e security officer to look into the entire matter* Mr* MeCargar 
^en diamieaed Loubert and told him to wait in hia office* 

/ Addroacing himself next to Davy* Mr* MeCargar* seated at hie 

/ desk end’ eeneuXting Mrs* Paib'a mamorandum on tha desk in front of him* 
j anumeratad the remarks which Mrs* Palb reported as having overheard Davy 
make to Robillerd on 30 April 1958* Hr* MeCargar asked Davy whether in 
; fact he had made these remarks to Robillerd on that day* Davy did not 
deny having made theee reaarke* He ate ted te Mr* MeCargar that he felt 
it hie duty to tell the auditors everything he knew or had heard and to 
convey to them his opinions* Mr* MeCargar than ordered Davy te state 
any charges or allegatlena of any nature which Davy might have against 
Ur* MeCargar* me* Donahue* or any other member of the staff* Davy stated 
that he had none. U^* MeCargar then told Davy that Davy was responsible 
for having immaaaurebly confused an already intolerable situation by toe 
much irreeponelble talk to too many people with insufficient regard for 
the basic facts in the situation* Mr* MeCargar instructed Davy to re* 
strict himself to tho facts of ths roattor, to convey all facte pertinent 
to the audit to the auditora* to convey Immediately to Mr* McCargmr* or 
in hia absence to Grey* or in thoir absonee to Donahue* ell information 
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of a factual nature which was pertinent in any way to the eituatlon, and 
to cease all discussion of the situation with any other member of the staff 
or any unauthorised individual outside of the staff* Davy agreed* Oavy 
then stated that he bed obtained a signed "eonfession** from Mrs* Kurtovltoh 
on 30 April 1988 In which she had stated that she had **borrowed” the 
miaeing funds for "personal obligations". Btr* McCargar asked Davy to 
produce thie doeuaent immediately* Davy replied that he could not do so 
sines ths doeumsnt was in his spsrtsient* Mr* McCargar then ordered Davy 
to bring the doeuaent to Mr. McCargar *s office the following morning. DaVy 
stated he would do eo* but only after he had obtained copies for himself* 
When asked for further details on the document* Davy explained that he had 
t^ritten out the "confession" for Mrs. Kurtovitch and asked her to sign it* 
which she did* He stated that in addition to the "confeaeion" the doou« 
aent oontained a further paragraph* also signed* wherein it war stated 
that Mrs* Kurtovitch hoped that the document would not be used to "crucify" 
her* that aha would repay all the missing funds* :;nd that she hoped the 
Ceflusittee would continue her employment in some other capaolty to make 
it possible for her to pay off her indebtedness* Osvy further explained 
that he had obtained Mrs* Kurieyitoh*s signature by "using" sevoraX devioes* 
He stated that he had told her (l) that if she signed the document things 

would be simpler for everyone* (2) that he would then "call off the audi- 

tors" and thus obviate the necessity that they question her and other 
msabers of the staff in greater detail* (3) that the situation would 
thereby not be unduly magnified* and (4) that if she thereby lost her lob 
he* Davy* would intercede in her behalf and possibly arrange for her to 
work for him* Davy said that he had also warned Mrs* Kurtovltoh not to 
sign the document unices she considered it the proper thing to do* X then 
asked Davy what his metives had been in drawing up the decument* He 
replied that he had wonted to clarify and reeolvo the situation and that 
he had done so in the interests of the management* I asked Dsvy whether 

he had had personal motives in his action* whether he had intended thereby 

alee to obtain a factual basis for his several statements from the 27th 
of Meroh onward to the effect that Mrs* Kurtovitch had "taken" the missing 
funds* Davy denied this* 1 stated that X nevertheless questioned hie 
personal motives in preparing the document for Mrs* Kurtovitch *s signature. 
Donahue then asked Davy why Davy had not informed Donahue of the exiatenee 
of the "confession" on 30 Ap^^x 1988 at the time Donahue had authorized 
and Davy had made available the additional 30*000 franc advance to Mrs* 
Kurtovitch against her May salary* Davy stated that he was then awaiting 
Mr* McCargar *8 return from Strasbourg to Inform Mr* McCargar of the docu- 
ment* Davy then remarked that there was a strange aura of secrecy about 
the entire office and ite activities and that there seemed to be no 
"solidarity* * Ho complained that "everyone keeps his doer shut" and that 
there seemed never to be time for the stafi? to luneh together* He sug- 
gested that showing movies in the office or holding meetings in which Mr. 
McCargar or 1 might give short speeches would help to create a greater 
sense ef sollderity. Mr* McCargar reassured Davy that he was e welcome 
member of the office and that the staff sincerely hoped that ha would 
adjust to working closely with them* He asked Devy to have faith in the 
fact that there were valid reasons why the office functioned the way it 
did* including shut doors and the absence ef movies and lunches* 

Davy was then dismissed and Mr. McCargar called Loubert into his 
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pffle«* Mr. McCargar axplalnad to Loubart that dua to Davy 'a praaanaa 
in the naatlng aarllar that afternoon ha had not praaaad Loubart at 
greatar langth to ravoal tha chargaa whieh Loubart had indioatad ha had 
to rnaka* Mr* MeCargar furthar axplainad that ainea Loubart*a atataaanta 
and actions had indioatad that thaaa chargaa involved Mr* MoGargar than 
Mr. MeCargar eduld only, ae a matter of aouraa# refuse to sea Loubart 
alona and bad thus aakad Gray and Donahue to be present. Mr. MeCargar then 
ordered Loubart to state any charges of any nature which ha night have 
against any nanbar of the staff* Loubart again refused this order, saying 
that ha would reveal hi a charges only to the proper authority in York* 
Ur* MeCargar then ordered Loubart not to eeamunicate on thie subject with 
anyone other than tha individual or individuals authorized by tha ^ew York 
of flea to receive these charges froa Loubart* Loubart asked whether Mr. 
MeCargar was going to suspend hia» saying that ha was fully prepared and 
in fact expected to be auapended. Mr* MeCargar replied that he had asked 
far the presence of an officer from New York authorized to doal with the 
situation* Loubart asked if Mr. MeCargar axpeeted hln te eoae to the 
office as usual* Mr* MeCargar stated that if Loubart did not e ewe to the 
office 08 usual hs would ceasa to rsceive hi a salary* Loubort rsplisd 
that sines he wanted to be paid he would continue to eoao to the offiee* 

On the morning of 3 May 1958, the reply (nYTEXP 499 of 2 May 
1958) froa tho New York office, to the effect that Myers would not be in 
Paris for aoae tlae, was rocalvad* Davy failed tc appear in the office at 
any time during the day, and Mrs. Kurtovitch*a "confession” was therefore 
net delivered te Mr. MeCargar* During the course of several hours, Mr* 
MeCargar, Donahue, and I discuasad the entire situation at length. We 
were completely unable to conceive of what Loubort could possibly have in 
the way of charges against anyone on the staff* Since Loubort had refused 
to make these known, wa were unable to pursue a resolution of tha situation 
dirobtly* On the other hand, the fact that Loubart elaiaed to have such 
ebargoa was already widely known, since Davy had dlacuaaed the matter 
throughout the offiee, and we were therefore put in the petition of being 
unuble to delay a direct resolution of the situation. This, howavor« 
j>^aed the overriding eonaidaration of the unpredlotability of Loubert's 
or Davy* a reactions to the several straightforward courses of action whieh 
^ aeeiaed logical and reasonable under the elreumataneos. Both individuals, 
tbreugh their actions over the past few weeks and in Loubart *s case over 
y longer interval, appeared to consider themselves under attack and on 
/«he defensive, and it is Impossible to cover in this paper the many 
/events beyond those already covered above whieh gave Mr, MgCargar, Donahue, 
and me genuine concern in terms of the well-being of the organization 
over the possible extent to which either Individual might go it pressed 
further under the circumstances* We discussed the Committee's earlier 
dlffleultlos in Germany, the Fulton Lewis, Jr. attacks, and other such 
considerations, and Mr* MeCargar stressed his preference that the matter 
be referred to New York for resolution, so as to entail the least possible 
ill effects upon the organization aa whole. Accordingly, since ^r. Lelch 
was due in Parle on 5 May 1958, Mr* MeCargar decided to request New York 
authorization for Mr. Leieh to intsrveo'f In the situation. He discussed 
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th» matter with Mr« Lelch by telephone in StraebourQi and upon reeeiving Mr* 
^eioh*e concurrence he dictated a mtoeage to Mr« Bernard Yarrow in Now York* 
outlining the entire aituation and making the above request. Thle meaaege» 
unnuaberedt wee transmitted the^afternoen of 3 May X958. 

Since there hod not been time during the previous day for Mr* McCargar 
to inform Mrs. Kurtoviteh of her teralnationt and ainoe it was then Saturday 
and she was not in the offiee» Mr. McCargar instructed me to inform Mrs. 
Kurtoviteh of her termination on the following Monday* 5 May 1958* He also 
instructed me to speak to the auditors on Monday to ceunteraet any impreeaien 
they may have obtained from Davy that they were to let up in any way in the 
theroughnoaa of their audit* in view of Mrs. Kurtoviteh* a *oonfeation**. Mr. 
McCargar then departed for Rome. 

1 My. Jin 

On the morning of 5 May 1958* 1 called Robillard and Evans to my office. 
X informed them that on 2 May 1958 Davy had stated that he had obtained a 
signed "eonfeoaion** from Mrs. Kurtoviteh acknowledging that she had borrowed 
the sum of 987*900 franca for her personal requirements but that wo had not as 
yet seen this document. Robillard said that he had already been informed of 
thia by Davy. X askad Robillard if Davy had explained the eiroumstancoa under 
whieh the dooumont had bton signed. Robillard outlined Davy*s oommonts to him 
at tbo time* onumorating four argumonts which Davy had oxplainod to Robillard 
ho hod given to Mrs. Kurtoviteh at tho tine she signed* whieh feur have sl« 
ready bean covered above in eonneotion with the meeting between Mr. McCargar* 
Davy* Donahue* and myself on 2 May 1958. I asked Robillard whsthsr Davy bad 
askad him to go easy on this sspset of tho audit. Robillard replied In tho 
affirmative. X then ro-omphaaisod my earlier instructions that tha audit bo 
coepldto and thoroughly detailed in ovary rospoot* ineluding quoationing of 
any nbmhor of tho otaff to tho extent desired by the auditors. Robillard has* 
tsnsd/ to state that hia profsaaional ethics would not permit him or any mombor 
of hljs staff to do othorwlso under their initial Instructions from Now York. 

I thop asked Robillard why in his opinion Davy had obtained tho signed otato* 
mont from Mrs. Kurtoviteh. Robillard replied that bis first impression had 
boonj ^bat Davy had tharoby wiahad to introdueo into the record ovidonce of 
tho |total amount of funds initially missing from tho cash account. Ho ox* 
ploynod that no entry had boon made in tho cash lodger as of 26 March 1958 to 
indidawo that 760*000 franca had boon missing as of that day* that no entry 

J« made subsequent to that date in connection with tho additional 18*900 
loo missing* that no entry had been mads on 10 April 1958 rscording 
aosmont by Mrs. Kurtoviteh of tho sum of 778*900 francs* that tho 
could only note from tho fiscal records of tho office that tho sum 
00 francs was missing at the tins they did their own cash count at tho 
g of their audit* that there was no evidenoe in the record to substan* 
vy*s previous statsmsnts that a total of 967*900 francs had boon mis* 
d that ho had assumed that Davy had obtained Mrs. Kurtevitoh*s state* 
the embodiment of this evidence. As the cash box and ledger have 
Davy*c posaeasion sines 26 March 1958 and as I have not seen the 
ince that time* X cannot personally verify the validity of those 

j remarks. 

/ Upon his arrival In the office on the norning of 5 May 1958* Davy 

was called to my office and 1 asked him to produce the document signed by 
Mrs* Kurtoviteh. Davy said he did not have it with him but would bring It 
to no during the afternoon. 

I then called Mrs. Kurtoviteh to my office* X asked as to tho 
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status of her offorts to replsco tho Xd9»000 francs outstanding» a 
quaatlon which both Donahue and I had periodically asked during the 
interval since 12 April 1998. I then inforned her that her employment 
had to be terminated as of that date but that she had the alternative of 
submitting a resignation* which she took under advisement* We then 
reviewed the entire situation concerning the missing funds# during which 
she told me that she had on 30 April 1998 signed a paper prepared by Davy 
which purported to be a confession but which wes not a true document# since 
she had net In fact taken the money* In response to my query as to the 
detaile of this signing# Mrs* Kurtovlteh stated that Davy had preaaed her 
on Tuesdey end Wednesday of the previous week to sign such a document* 

The arguments which Mrs* Kurtovlteh then repeated as having been used by 
Davy to urge her to sign the document were identical to those stated to 
Mr* McCargar# ^onahue# and myself by Davy on 2 May 1998 and those repeated 
by Roblllard earlier in the morning as having bean previously stated to 
him by Davy* Mrs* Kurtovlteh then explained that the first document which 
Davy had prepared for her signature had also covered a loss of funds In 

1997 but that she had refused to sign that document on the basis that It 

also involved another member of the staff# She said that Davy then cel lad 
Loubert to his office and that the three discussed the situation* Despite 
eeveral queriaa on my part# Mrs# Kurtovlteh was vague as to the content of 
this discussion# other than to say that she had perbiated in her refusal 
to sign the document and that Davy had thereupon redrafted the document 
to exclude mention of the earlier lose of funds# which document she then 

signed# She aeld that she did not have a copy of that document but that 

Loubert had asked her on 2 May 1998 to sign a second document with him 
covering the earlier lees of funds and that this second document had been 
signed on that day* She then produced her copy of the second document* 

A photocopy of this document is attached hereto, for the record# She 
stated that whereas the document signed with Loubert was a true statement 
the document signed for Davy waa not* Bearing in mind Davy*s earlier 
ref erenee to evidence *ln black and white** which would support the con* 
tentien that Mrs* Kurtovlteh had **borrowed* the funds recently missing# the 
reference reported by Donahue on 19 April 1998 and discussed by Davy# 
Donahue# and myself on 17 ^pril 1998« I asked Mrs* Kurtovlteh what docu« 
nenf# if any# she had signed with Loubert at the time of the firat loss 
of ^nds* Mrs* Kurtovlteh stated that she had only signed a simple re- 
ceipt covering loan and repayment of 214#900 franca# without explanation 
of tho purpoao or reasons for the loan# I asked her if she had at any 
time; since then eigned a subsequent document concerning any loss of funds 
from the cash account* She stated that she had signed an lOU for 760#000 
fra^s on about the 29th of March 1998# an: lOU for 18#900 francs on about 
the/'9th of March 1998# an lOU for 189#000 francs on 12 April 1998# the 
docjfument for Davy on 30 April 1996# and the document with Loubert on 2 
May *1998# but nothing elee* I asked Mrs* Kurtovlteh why she had not 
reported the first loss immediately upon discovery in February 1997 or 
during the interval through May 1997* She said that the old office had 
very crowded# that there was a great deal of confusion associated 
with tha aftermath of the Hungarian Revolution# that there were many 
vi^i^iora in the office during the process of the move to the new office# 
the^/she considered herself responsible in the sense that there had been 
aomW negligence on her part In not taking better care of the envelope# 







that 8ha was thsrafor# afraid of losing her job and had dotarmlnad to 
roplaee tha monoyt that of the 35 O 9 OOO franca missing she had already 
replaced 13%000 franca but that she had been unable to replace It all 
orlor to Sehuekaann*s arrival in May 1997. Zn response to my query as 
to why the lose had not been discovered by Loubert^ then Admlnistratiye 
Officer# in hie cash count at the end of February 1997* Mrs* Kurtoviteh 
stated that there had been no cash oount during the Interval from the 
I 088 of funds to Sohuekmann*s arrival In May 1997. 

Shortly after noon on 9 May 1998^ Mr* Leich returned to Paris 
and was briefed by Donahue and myself on developments to date* 

Later in the afternoon* Davy oame to ray office and in the 
presence of Donahuo produced the document whldh Mrs. Kurtoviteh had 
signed on 30 April 1998 and the original of the document which Mrs* 
Kurtoviteh and Loubert had signed on 2 May 1998* stating that upon hi a 
return to hie office following hie meeting on 2 May 1998 with Mr* McCargar* 
^ Donahue* and my fit he had found the seeond document in the eerner of hie 

desk blotter* He explained that the delay in producing the first doeu« 
mont was caused by his uneucceseful efforts to copy the document on our 
office copy meohine* and he then requested that we make two eoples 
available to him* A photocopy of this document is attached hereto for 
the record* He stated that he had shown both documents to the auditors 
and dlecuaeed them with the auditors* 

That evening* Mr« Leloh and 1 talked to Mr* McCargar by tele* 
phone in Rome* I relayed to Mr* McCargar the text of a meesage reeeived 
•artU** In the day fvon Hr. Yarrow In New York (NYTEXP 301 of 3 Hay 1938) 
ackriowltdging Mr* McCargar' s meaaage of 3 May 1998 and reported on all 
developments to dats* Mr* McCargar then dictated a meaaage to Mr* 

Yerijew (PTEXNY 979 of 9 May 1998} relaying these recent dsvslopnents to 
him*;, and rsqusatlng an audit back to 1 January 1997* 

ft jht :mt 



On the morning of 6 May 1996* Z met with Robillerd and Donahue 
in my office* I explained that on the previous afternoon Davy had given 
us the original ooplee of two doeumonte* which I then gave Robillard to 
examine* Robillerd stated that Davy had shown him on the previous 
Hednesdsy ths document signed by Mrs* Kurtoviteh and that Davy had shown 
him^ on the previous Friday the document signed by Mrs* Kurtoviteh and 
Loifbart* Robillard then recounted his conversation with Davy In con^ 
nsetion with the first document* including Davy's statements to him on 
wh4t Davy had told Mrs* Kurtoviteh at the time she signed th^ document. 

1 /pd/in ted out that Robillard had informed me on the previous day that 
Dav'^ had requested Robillard to go easy on this aspect of the audit* 
Robillard then stated that he would not wish to be so affirmative about 
thi^i* that one could gain the improaalon that Davy had Intsiidad In his 
ramnrks to convsy this* but that Davy had in fact not done )bo ^'in so many 
worid'*. 



She 



1 . Later In the morning* Donahue and I met with Mrs^ Kurtoviteh* 
bad decided that she would prefer to resign her positl^on but had not 



7 \: 



d»eltfed what raasont to glvo» and the matter wee again deferred* einee 
Donahue and I did not vlah to eounael her in her decision* We then re<- 
viewed In detail the entire course of developments since 25 kSareh 1958, 

Ih whleh the only new Information provided by Mrs. Kurtovltch eonoerned 
her request to Sehalller for a loan* whloh was first mentioned by Davy 
on 25 March 1956. Mrs* Kurtovltch said that she had asked Sehalller 
for the loan of 300*000 francs in December 1957 and that the bad discussed 
this with Sehalller periodically during January* February* and ^rch 1958* 
She stated thet she had raquested the loan in order to repay the Cemnlttee 
the sue of 285*000 franes which had been authorised and made available 
te her on 2 December 1957 in connection with the rental fees and payments 
Involved In ohanglng apartments* This loan had been properly authorised* 
She stated that her request to Sehalller was in no way related to the 
loss of funds in tfaroh 1958* She also said that she was aware that 
Sehalller had dl sous ted her request with Mrs* Warder* the office reeep- 
tionlst* in December and January* This was subsequently confirmed te me 
by Mrs* Warder* 

Later in the day, Donahue left Paris for Rome* and aeneral 
Peckham returned te Paris from Spain, 

I 

On the morning of 7 May 1958, Mrs* Kurtovltch came to my office 
and delivered her letter of resignation* 

On the afternoon of 7 May 1958* Loubert appeared in my office 
and requested an interview* He stated that he was "going through channels 
this time" and that he was "officially** requesting permission to speak with 
Genpr^l Peckham* I asksd Loubsrt what the general subject of his talk 
wl^ General Peckham would be* Loubert replied, "Wouldn't you and 
MpOargsr llks te knew*** 1 replied that I sasumed by his remark that 
L.opbert intended to dlscuas the situation exlatent in the office* that he 
wo^Ad recall having received orders from Mr* MeCargsr not to discuss the 
situation with anyone other than the individual or individuals authorised 
by the New York officf to discuss the matter with him* and that under the 
Mreumstancee I would have to refuse his request* sines X was ngt in- 
ormed that General . Peekhem had been designated to hear Loubert s case* 

I then consulted Mr* Leiah in the matter* who concurred with this 
deal Sion* Shortly thereafter* Loubert reappeared In my office to request 
"officially" permission to see General Peehham on a "paraonsl matter", 1 
asked Loubert if this matter were entirely personal and had nothing to do 
with the affairs of the office or any other person in the Cfflce* Loubert 
stated that the matter was strictly personal* I then granted permission 
on the above conditions* 

Shortly thereafter, I telephoned General Peckham and stated 
that I understood that General Peckham had recently made an agreement 
with Mr* McCargar regarding interviews with Loubert* General Peckham 
stated that he had agreed with Mr* McCargar not to see Loubert for the 
tioip being in view of difficulties which posed a disciplinary problem* 
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I said that I b«li«vad Loubart would ahortly talaphona Oanaval Paokhaa 
raquaating an Intarviaw and that X baliavad Mr, ^Cargar would appraaiata 
Ganaral Packhaa*a kaaplng hi a agraement net to aaa Loubort« Gonaral 
Peckhaa agreed* citing alao that he waa achadulad to leave Paria in a 
short tine and that ainoe he had yet to pack hla baggage he would be 
unable in any event to aaa Leubart. General Packhan than aaked if I would 
tall hla what the diffieultiea wave, 1 stated that the matter had bean 
reported to ^aw York and was under con ai deration on the hlgheet level a 
there* that we had not yot beon Infonaad how Now York wished to resolve 
the situation* and that I would profer that for these reasons General 
Packham apeak with Mr* tteCargar about it* aoaatiae aftor Mr. McCargar^e 
return to Peri a that evening* if General Peckhan chose to do so, 

A abort while loter* General Peckham telephoned to say that 
Loubert had called him* had "pleaded** with him to accept an interview* 
that General Pockhas had explained his travel schedule but had agreed to 
see Loubert in Strasbourg* if Loubert wished to go there for that purpose* 
and that General Peokham believed that in hie oapacity ae the President's 
representative in Europe he could not refuse to see any menber of the 
organisation who expreaaod a wish to see him. 

Bearing in mind that w« had reooived confirmation during the 
day that Mr. Yarrow would ^telephone Mr. MoCergar after Mr, McCargar'e 
return to Paris that evening* I sent one of the secretariee to Loubert 'a 
house* sinoo he has no telephone* with a note requesting that Loubert be 
in the office the following morning for consultation. Sometime later* the 
secretary returned and told me that Loubert was not at home and that Mrs. 
Leubsrt had refused to aeeept the note. 

Mr. MoCargar returned to Paris that evening* and later In the 
evening he informed ae that Messrs. Cloyoe Huston, Richard Greenlee* and 
Theodore Augustine would arrive in Parle the following week to resolve 
the ^situation. Later that evening, Mr. Leleh left Paris for New fork, 
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On 8 May 1958* Loubert did not appear in the officea. Mr. 
MoCargar informed me late^in the day that he had telephoned General 
PeskhifBi in Strasbourg* and that General Psckhaa stated Loubert bad been 
to age him that day* and* recounted the entire situation of the office and 
mlp^ing funds* but wltho^ut revealing his charge egainet Mr, McCargar. 



.its? 



On the 



aft^i 



moon of 9 May 1958, Mr. McCargar left Paris for Rome. 



Late 1^ )the evening of XI Z953* Donahue returned to Parle 

from Rome, / 






On yhe morning of 12 Mey 1958, Mr, Huaton arrived in Paris from 
New York* and/be and Mr, Groonloo, who arrived the following day* began 
their investi/gat'ion of these matters. 

I. 
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is fOM koowy th» partition dlTldlxtg ay office and tbs 
oonfarodca rcoa la axtnaoly thin. Cooraraatlooa In 
ofio rooa are perfectlj andlbliMa tlM a^olnlng apace* 

On lediaasday afternoon, Iprll JOtb, the audltora from 
Hiakina and Salla eere eorklni In the cooferenae rooe 
and eere joined by Mr* Oevy* Mr. Daey*a eoloa eeatfht 
iqr etteatlon, ever the adlee of «y typeeriteri and X 
heard hla aay the following thiagat 

"Thera ma another peraoa hara****eh 0 probably i—llad 
a rat and they got rid of hla«* Be eeat ee about hoe 
It eat both Looberi and Kertorlteh ebo told hie thia. 

Be then aald thet he eaa aleoat at the betioa of it all 
ehen "the/* atopfed hla« "They" eera eoeeriag up for 
aooaona on top, be aald, prob^ly^tbe pareon in ebarge* 

Ha aald, and then rapeatad lt« tlwt be^ Loubert and 
KurtoTltch told hla that me Me Cargar had #aggad Loubert 
to corer up on a certain tranaaetlon* "I don't know what 
it vaa all about but 1 do knew it vaa a flnaelal traiiaaetlen.*i 
Be need the word "begged" both tljiea and atreaeed It* He 
repeated aaveral tiioes that it was the paraon la oharge fbe 
eas being covered. Ha then aald that "they mn all In oa it* 
but it origin teg "on top*. Ha rabled aoaething about thla . . 
being his atateaent. 

I think the nature c* thia oooveraatlon aamnta your attantioa* 

I shall pa/ perfectly oTtrjoyad to report this In a sore official 
way. If you want ae to. Indignation aaply ooar>eiibatea for 
any pangs I might hare about eaTeadropping on other ye r fir ^ : 
cenversatirr 9 . 
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V Sre# J^rt;pyltbsh a^iaad tbat a total of 3SO^*'>0O frc.; : t; 
had lost by her on Februar.' 1957* during th«> proc; . 

c:^. fy-ca car 'ftjrier office.^ (15 la F-lit) 'c ■ 

; resent loy a t :l<af5 (18 • r;<o 7c! n^) i 5ihe fiir th<»r • sti* ted tfca * 
JiO^.PpO frar.oij In oaih Vie been iu ecr^lcpc Ar. ’ 

r;o^(g^'.t«n tfh ii^T dask-T^-ibst befOrb i^as- b'rije;.x«4« 

.Ir k’urt>:vfip'h felt i*Vhponci-b te;-;i^er ‘ :■ ; 
a-ii tfeat yhe Hod ahde up j^rt ;,crif it ^ ??.) frbis her 

rcw^jrrceSj.. leaving .thef short, ' 

Ta V ih g imp 1 1 oi ■ fa i t h Ir. -Hr a « ' J;\i r to 'ri Voh * i hones t y , ' 
cn ay intltaote knowledge of her and her ta^iilv "roc ;i-.ar.; . 
cf a«5^\iair. tasoe^; I b.olirtved her on her «ord and offered 
V, er eufflcien’t-apsoy to cake up ' the sHorba>e, I iswedia *: * d , 
c->.ijh<!d my pereon&l biye’ek i'6‘0p at !^cnel. lo' 

Idra# ifttrVovi^oh .Hay.o yH'ioH • ehe 'tfeed' r^stc . • 

; t >•■' hi J3 h • bo X * ; • Of“ ^ii giS 0 (> 5,F Mr e ♦ £ar t o.vl t u V, ‘ ■ - 

r^'pHid ae 3^>v'00 dote, 

is. copy 




